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Market volatility has never been as high as during the outbreak of Covid-19. On March 16th, the VIX index (also known as the “fear index”) hit its record high of more than 82 percentage points. Market data such as future prices on VIX showed that the investors’ concerns about the economic effects of coronavirus were more acute and likely to persist more than during the 2007-2009 Global Financial Crisis.
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Volatility at the time of Covid-19 has provided us with a vast number of unexpected and challenging facts. VIX and Treasury VIX averaged about 11 and 58 in March 2020 and hit levels not seen since the global financial crisis. Despite these movements, equity and Treasury volatilities have adjusted to news through different dynamics.
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The issue: many advocate the thesis that a large government debt might hinder growth. For example, too much debt may signal upcoming tax increases, which discourages new investments.
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How do we evaluate art? Can we use big data and artificial intelligence to price one of the “Tagli di Fontana” or a piece of Kusama? How do we determine whether a certain artist is overpriced?
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Fun ways to play with fire ... It may take a small prediction error on how primary deficits affect GDP dynamics to trigger a “diabolic” spread-debt spiral. The graph below contains some simulations taken from a working paper of mine (“A Theory of Debt Accumulation and Deficit Cycles”).
							    
							    	Read More
							    

							    
							    
									No Comment
								

							

							
					    

					    
					

				
				

				
				
									    		

    		

    		
    		
    		
	    	    

	    	
	    	    
	    	    
	    	    	
	    	    
	    	    		

	    	    	
	    	    	

	    	
	    	    

	    	    

	    	
	    	    

	    	

    	

    	








		
		Recent Posts

	Black swans and economic policy
14 May 2020
	Volatility at the time of Covid-19
6 April 2020
	A theory of debt accumulation and deficit cycles
3 June 2019



				–



		
				–



		
	Information

	Home
	Contact
	T
	Y
	L



				–



		
				–



		
		[image: ]IT
	[image: ]EN





	

	

	
	
			    © Copyright 2011 – 2024 Antonio Mele

	    
	    	    	
	    	









	














	
	